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Research Update:

Ratings On New Plymouth Affirmed At
AAA/Stable/A-1+ On Continued Quality

Management

Rationale

On Dec. 5, 2008 Standard & Poor's Ratings Services affirnmed its |ocal currency
"AAA'" long-termand ' A1+ short-termissuer credit ratings on New Zeal and's
New Pl ynouth District Council. The outlook on the ratings is stable. The
ratings reflect the council's net creditor position, high liquidity Ievels,
limted capital -expenditure requirenments, limted ownership of counci
controlled trading enterprises that offset the Taranaki regional econony's
rel atively narrow structure.

The council's bal ance sheet remains very strong conpared to its peers.
New Pl ynout h's cash and |iquid assets exceed its debt levels, and are |ikely
to remain that way over the mediumterm in spite of an expected rise in gross
debt. The council's Perpetual Investment Fund (PIF) plays a key role in
bol stering the council's credit quality. The fund has perforned well in a
difficult 2008 investnent environnent, and significantly enhances the
council's liquidity and fiscal flexibility.

The council has limted capital -expenditure requirenents. This stens from
its low new and replacenent infrastructure needs. New Plynouth's popul ation
expansi on i s respectabl e by New Zeal and standards, and does not create the
grow h pressures encountered by ot her peer councils |ike Auckland City Counci
and Tauranga City Council. Inportantly, rather than facing new infrastructure
or mai ntenance backl ogs, the council's water- and sewerage-infrastructure
spending priorities focus on raising water quality standards and in buil ding
capacity in advance of future system demand.

Diversity within the Taranaki regi onal econony has increased with the
energence of the oil and gas, tourism and service sectors. The regiona
econony nonet hel ess remai ns strongly dependant on mlk and nil k-products
production. In spite of the relative narrowness of its econony, the Taranaki
regi on has outperforned the national average in the past year

New Plymouth's liquidity position is strong. At June 30, 2008, cash and
security hol dings of about NZ$314.9 nmillion and NZ$45 nmillion in committed
bank facilities nore than offset short-term debt obligations of Nz$44.6
mllion.

Outlook

The stable outl ook on New Plynouth reflects our expectation that the counci
will maintain its prudent approach to managing its finances. This includes
mai nt ai ni ng expenditure control and adequate liquidity nmanagenment in a
weakeni ng econoni ¢ and overal |l operating environnent.

The ratings may be downgraded if the council's resources were used to
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support the PIF or there was a sustained run down of the PIF's capital base to
bri dge operating revenue shortfalls of the council. New Plynouth's credit
quality would al so be weakened if net debt |levels deteriorate as a result of
heavier PIF investnent alternative assets, or if dimnished i ndependence and
managenment capability led to weaker PIF perfornance.

Ratings List
Ratings Affirmed

New Pl ynmouth District Council
| ssuer Credit Rating
Forei gn Currency AA+/ St abl e/ A- 1+
Local Currency AAA/ St abl e/ A- 1+

Conplete ratings information is available to subscribers of RatingsDi rect, the
real -ti ne Web-based source for Standard & Poor's credit ratings, research, and
ri sk analysis, at ww. ratingsdirect.com All ratings affected by this rating
action can be found on Standard & Poor's public Wb site at

www. st andar dandpoors. com sel ect your preferred country or region, then
Ratings in the left navigation bar, followed by Credit Ratings Search.
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